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Fast Facts: New Jersey Third Hardest Hit State
Under House Tax Proposal

27 Percent of Taxpayers Would See a Tax Hike While the
Wealthiest Households Would Get Huge Tax Cuts
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House Tax Plan Would Overwhelmingly
Benefit Wealthy New Jersey Households

The top 5% (annual incomes over $440,000) would get 67% of
the tax cuts once the tax plan is fully phased in (in 2027).
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Once the tax cut proposal unveiled last week by Republicans in the House of Representatives' is
fully phased in, New Jersey’s wealthiest 1 percent of taxpayers would receive an average
$25,100 tax break each year while more than 1 in 4 Garden State taxpayers (27 percent) would
pay an average of $2,200 more in a year in federal taxes.” (Unless otherwise noted, all data in
this Fast Facts is on the impact in the year 2027, once the plan is fully phased in.)

The wealthiest New Jerseyans’ share of the state’s tax cuts would grow over time due to phase-
ins of breaks that mostly benefit the rich and the eventual elimination or erosion in value of



provisions that benefit low- and middle-income taxpayers. For example, after five years, the bill
eliminates a $300 dependent credit that benefits low- and middle-income families while fully
repealing the estate tax in year six for the few very large estates subject to the tax.

In all, the wealthiest 5 percent of New Jerseyans — those with annual incomes over $440,000 a
year — would receive two-thirds (67 percent) of the tax cut coming to the state by 2027, while the
bottom 60 percent (everyone earning less than $111,000 a year) would get just 28 percent.

More than 1 in 4 New Jerseyans would face a tax hike by 2027 in large part because the House
proposal would end Americans’ ability to deduct state/local income or sales taxes paid while
capping the amount of property taxes one could deduct at $10,000. While the latter provision is
being pitched as a “compromise” to win over reluctant lawmakers from New Jersey and other
similar states, nationally just 1 in 13 households would see any benefit from this change.’

A total of 1.8 million New Jersey households deduct a cumulative $17 billion in state income or
sales taxes from their federal taxes, while 1.6 million New Jersey households deduct a
cumulative $14.9 billion in local property taxes.” New Jersey’s average residential property taxes
are $8,549 a year, and 147 of New Jersey’s 565 municipalities (26 percent) have average
residential property tax bills of over $10,000 a year.’

What’s more, this analysis of the “winners and losers” under the House proposal doesn’t take
into account the impact of likely budget cuts that would be paired with these tax breaks. After
all, the tax proposal remains incredibly expensive — Congress’ Joint Committee on Taxation
estimates it would cost $1.5 trillion over a decade.® If the $1.5 trillion in tax cuts were eventually
paid for through the spending cuts on entitlements and federal programs promised in recent GOP
budget proposals, it’s clear that any modest tax cut for low-income or middle-class New
Jerseyans would be more than wiped out. (An analysis of the earlier tax framework that took
program cuts into effect found the “vast majority of Americans” would lose — even if they took
home small tax cuts.”)
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Average Tax Cuts to Top 1% of New Jersey Taxpayers Dwarf Those Going to All
Other Income Groups Under the House Tax Proposalin 2018 and 2027

Average Tax Cut For Every Other Income Group Decreases Between 2018-2027; One Group Sees Average Increase
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Richest 1% of New Jersey Taxpayers Would Receive Largest Tax Cut as a
Share of Income Under the House Tax Proposal in 2018 and 2027

All Other Income Groups See a Smaller Change in Taxes as Share of Income in 2027 than in 2018
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The Share of Low- and Middle-Income New Jersey Taxpayers Seeing a Tax Hike
Under the House Proposal Increases Between 2018-2027
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